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	Builder of Tampa Bay desalination plant files for bankruptcy
Associated Press
TAMPA, Fla. - The builder of a desalination plant expected to be the nation's largest has filed for bankruptcy, preventing Tampa Bay Water from firing the company and hiring someone else to finish the $110-million job.

Construction of the plant was completed last spring, but sporadic water production has required further work. Covanta Tampa Construction filed for Chapter 11 bankruptcy in New York Wednesday.

Tampa Bay Water is counting on the plant to produce a sixth of the utility's needs - or, about 25-million gallons out of 150-million gallons a day. But for the past five days the plant has not cranked out a single drop, utility officials say.

This marks the third bankruptcy associated with the construction of the desalination plant, which ultimately is expected to be the largest in the United States. Two previous contractors, including the parent company of the one that filed Wednesday, also declared bankruptcy.

The filing comes even as Covanta officials were negotiating with Tampa Bay Water to avoid being fired in two weeks.

"They have chosen a path of delay rather than a path of performance," said Tampa Bay Water general counsel Don Conn.

Covanta officials said by filing for bankruptcy, they have guaranteed that they will finish the plant with no increase in cost.

"We're the only ones doing anything productive," Whitney said. "Tampa Bay Water seems to be focused on public relations and finding a way to terminate our contract."

Begun two years ago, the plant is supposed to take 40 million gallons of salt water each day from Tampa Electric Co.'s Big Bend power plant next door and force it through 10,000 tightly woven membranes to produce 25 million gallons of drinking water and 15 million gallons of brine.

The plant's original contractor, Stone & Webster, went bankrupt in 2000. A year later its replacement, Covanta Energy, filed for Chapter 11, too. Tampa Bay Water stuck with the company, which the utility's general manager, Jerry Maxwell, defended as the only way to keep construction moving forward.

At Tampa Bay Water's insistence, Covanta created a subsidiary that would continue building the plant. That subsidiary, Covanta Tampa Construction, has one asset: the contract to build the desalination plant.
	


