Cost of Water 2…
The power requirements for conversion of seawater to freshwater inflate the price -- even at only 6 cents per kwh -- to unacceptable levels.  If the electricity were billed at the retail level, or if the price of Natural Gas keeps rising, desal water would be even more expensive.  The Coastal Commission's estimate of between 5,000 and 8,000 kwh per acre foot seems moderate; this injects $300 to $480 per acre foot.  If NG doubles in price, the cost per acre foot doubles; and this is JUST the cost of NG, it assumes that AES does not charge Poseidon for distribution expenses, amortization, and plant upgrades.

In addition, there is the unknown cost of the filters and other plant operation expenses, which Poseidon may have doctored by 

selective recitation from vendor brochures.  For example, taking the 

lowest price from one, and the longest life from another.  These unknowns threaten to add much more than the slated $200 to $400 per acre-foot.

That's how they get to their claimed cost of "$800 to $1200 per acre foot".

By comparison, your current water rates are based on a cost of no more than $440/acre-foot.  Poseidon water's admitted cost is more than double that.

The Poseidon cost estimates look to me like a "best of all possible worlds" scenario.  In the real world, the thing looks like a disaster in the making.

Why should the AES-lobby in HB be so frantic to ram the project through?  The genuine disappointment, the hatred evident in the expressions, of the 3 pro-desal Planning Commissioners over a mere 2 week delay is puzzling.  Why should approvals for this thing be so critical?  After all, as we now know, there is no place for this desal in HB, it does not help with GWRS, there is no crying need for it anyplace local (except maybe new tracts planned for Bolsa Chica Mesa).  What is the reason for their urgency, their crisis mentality?  When AES-Poseidon forces lost the vote in the PC, they held an emergency SWAT meeting in the conference room, knocking heads and figuring out what to do.

The most telling event was AES-Poseidon's calling forth 

of "citizenry" in support of their position.  Now who would really 

come out of the closet in support of desal water that is of no 

benefit to HB?  This is not "civic pride".  Ordinary folks are not 

going to come to a boring, 3-hour public meeting "because growth 

demands new water". These folks were stirred up and recruited by AES- Poseidon, it seems, and they don't go to that trouble unless there 

is real money at stake.  It would be interesting to look into the 

connections of all those who spoke for AES-Poseidon, their address 

is on their speaker cards, and it is public record.  Interviewing 

them might tell an interesting story.

------------

AES has not had its 5-year review, apparently, since being forced from the hands of SCE.  The plant is obsolete in many ways.  If forced to perform necessary upgrades to "BTA" (Best Technology Available, supposedly), AES might just give up on the plant. Think of that, removal of the thing.

But someone, evidently, has some stake in keeping the plant there. If Poseidon can get all its "entitlements" on paper (if not in

reality) by next Feb., 2004, when this review is finally going to be done, then they can argue for more delays, or perhaps even an EPA "waiver" so they don't have to perform needed upgrades -- and can continue producing unneeded power via inefficient, obsolete and expensive processes that never would be allowed if requested via de novo permits.

The question is, who has the vested interest, who is getting the brown bag of special benefits, who is getting the rake-off to keep this plant, and its pollution, in existence?

By all rights, that plant should be cleaned out, the area returned to habitat, and the outfall quelled.  The plant sits like an obscene monster, squatting greedily on the Coast where it no longer belongs.

Who is getting the fruits of that plant, while the rest of us get the pollution?  Someone must have a serious, monetary interest in this thing, and it should be possible to puzzle it out.  It would not be the first time that corruption was unearthed in local Coastal cities.

Doug

